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This memorandum highlights the Lebanese government’s comprehensive economic program aimed at
resolving deep-seated macro-economic, financial and institutional problems, restoring confidence,
boosting economic growth, promoting a healthy financial system and achieving debt and financial
sustainability. The government is committed to strengthen Lebanon’s cooperation with the international
community and hopes for its financial and technical support to ease the impact of adjustment on the
population and more specifically on the most vulnerable groups. The government is also committed to
strongly improve the Lebanese system of governance, change its harmful practices, hold everybody in the
public sphere accountable, and recover people’s money from wrongdoers.
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The macroeconomic scenario that is described hereafter makes the assumptions that (1) Lebanon will
benefit promptly from the required external financial support to serve as a backstop to the recession, and
(2) Lebanon will successfully implement the comprehensive package of reforms and decisive actions that
are described in this document, be it related to the fiscal consolidation, debt trajectory, structural
reforms, financial system restructuring or the reform of the FX system. The macroeconomic scenario
depicted hereafter relies on realistic but rather favorable developments, and one should keep in mind that
any deviation from this plan could result in far worse outturn of imports contractions, real GDP growth,
inflation rate, and budget performance for 2020 onwards.
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Immediate recognition of BdL past
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Government securities portfolio
held by BDL impaired
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Total losses of US$63.6 billion

Government debt restructuring

BdL assets impaired

Current capital base Target equity position of
of US$3.7 billion minus US$5.0 billion

Impairment of liabilities
by US$54.9 billion

Note: Excludes losses from devaluation or required recapitalization of the banks

SO-.T#18L24. SHHSHO%R) B (4, * ¢
VUHSHE" ()76, -6"8) . #0"SU18" )3, -NH#E) - #) 1+, -]

0:11: @;9J5ASE6<AECACE; 9J08& 2%5@; 1 15BBHESA - SE67C; 1 28DE - =;A87;1;AKES" 3. 41 ($8%, 'F. (H*1.1Y (6, !
UL L. MBI &) W F )T &)+, (ML )BO+(IT))U#. 1, 1. MO 0= )17)UKI0SH4, U5 IS0/ 2!
St 1&S. ¥)+21-$/ #2138 NT 1. V-$, . (PITI KUt Lo VAI$01) 10/$)* %51&)%)5. (!
0/$)*51+.5'& . :IM. - 0 USISHD (. *) . (1. 3)/A) SHISOIL . 1) ~—+$-+')* 1/ 3. /1$0h. 1'%+ 436) " $U) /14 ., .+3.1
INCE[1-$, " $UH1) (CH$R)10$+. 5!, 4--$H1&) 217 1+ B4+ (. ~/ %", 1Y (61%. 4. , 43, D) (LE4)*.!
1.3.1:1Q$+.$3.HIhIFL IS VHSOL 1+ 0$+&IS01/ . 5)/1-+83", 'S, 1. 1)*. (F$I™*, 1 ., =$th, " 7"/ . 1)th(
&)H)5.& Y (BI8'//1.1)T$+)* . )IBY YL 1+ KI&)H)5 . & .UHI-T) ) &'UELYH) () -+U51", 1) S AU 45!
E)HE L ML (A5, SO 10"06) G RS IS0 . I5$3. 4068 )+ . KB+ SIS +&I1-+$0") 7/ *2: 1!

> &89R;9J8) 6>A: E§—6<AEC>ACE; 9§
§

POSB22;A; 1 %A :$:97;E6>AS] : <<6<5;9>CEEL 2$8<SBIESCIAS =58 PUSEGAECSACE; O.JS6LOE>;<6IAB6S? - F6<; 8
789R; QJ<K<ABFS@;11881< 2§ 9>CES2;E6>A] - <<6<5: OSAB6S> - OBLAS - $ABBSSE;<;<$8928: SABBIDC 7 1;>$26 748
E6<AEC>ACE;QJS 1%! T ,, . 1 4)/*2le 3" . 8121 N e[I8'//17 . HSh( 4k . (T21) W% . +9%6)*$)//21+ . #S5%'F . (!

1Y UNVH0UWX BI08E" .- GkL8TH" 41055 . 54" 4848 . 26008MUE2E8584> . 48" - (h-H(HBHD . . "™ " . 6-. 20IFHHSB 148"5- (4" 05 . H09%- (L H6ROLEK=>#" 284 "-IF8>61. > .""- . 24
JF£3%8J%205!
IN(85¢.5-8=>%-80"£20 . 5" 0-£-0h .£8""-08% " * 02" P6 . " 241055 . 5908£60- . G312 . 7%12%-80"" 20848 . "% 68-%418K%-80""4"" . . 25!

*(|



U, ARG 3)/AYF. V- (14 3)F. US), |- SHOS/ B! &) +& Ut ICH) (UL L1 4F1SH 18!
_3)/4)* 1L IG) /1" &-YHHSOIL 1+ AR A+ USISOL . 1-47/ 81 (. TISHIL . 11$/ (%5, 1901 4+$7$%(, 1) (1LIT7"// !
UELLITYUK, Y, (11114, )53 1-)1) & ..+, IS0I5$3 . 49& U1 (. Tl ., At A+ U1 h(1*1 1" &= ) +& Y1 72!
S@=1S017) %K, M-$+0S/" SUSOH) ' &, I$l+ . " (. U* AFSHNCHAYS, , . D). L V- # . () &SAUISI&St . 141
*1I7)UK, 4+ ) =17, o1

Restructuring of BdL Economic Crisis Government debt restructuring
Impairment of assets held at BdL Impairment of banksiloans portfolio Government securities portfolio

Total losses of US$83.2 billion

Capital base
of US$20.7bn

Impairment of liabilities

by US$62.4 billion

Note: Excludes losses from devaluation or required recapitalization of the banks
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+0(: () ; &(K%IK:1; 00K L5 %) $V1:K#t ; 00WR/0()! | | | | | |
V) KABNIKTS! \I DIDN! D6 N! DIG I ! D6 ! DIG I !
@;4(K%; 0( (021K IKE>$H) Re$oal | | | | | |
SoUSHS (RASVIKIINEIL Vi \I DIDN! DIDN! DID ! DIDN! DIDH!
! ! ! ! ! ! !
QbRAKSR)G(KUIK: IV - SET!6EV! \! ADIF B C! AGL5 B C! ABL5 B C! AGIE I C! AGIE I C!
! ! ! ! ! ! !
=01 =HT1$=\W$Y | | - %]
ZKLDW(N 5 ATIS=WSHS(IRFSAL (1>INS; VRIS EE3N! E6/21! EDI8N! 6618 1! 687 1! 6F6 1!

$=)UP<—@<C!
I

##

!

!

!

!

!




! Estimate ! Projections!
! 143 e g 1 1"1g) e
K ! ! ! ! ! !
>575695(56A+6 ;86Bl<5+=9:5=! ! ! | I | I
! ! ! ! ! ! !
ZKE; 0HSHSURSIAIL (E>KRENS; VRESVC! E6I7 1! 62151 62/51! 62471 621511 62151
! ! ! ! ! ! !
K S (1SSl =1/ V! DIDN! DI5H! DIGH! 661! 651! 631!
QNWAKH(%?)RVEKNVI)KO0$ ) &(K%! \! D6 ! DI5H! DI5H! DI5H! DI3N!
QNWEKHEN$E! %616>$) KB E(KIIK:! ™ UZ! \ DIDI! D6 N! D6 ! D6 N! DI6N!
@SNKH; 01K: WK - (V15 ST ; Wik 0125 (%V1g; =)
S=SNWR(KIV!: KE>KOS (V! ; %SIK: :V>KES! \! DIDN! DI5H! DIS 1! DI5H! DI5H!
YKNW;%($V!
@SNKH;01K:1)$; (%!~ UZIS=SNWR(KIAV! \! D6 ! D6 ! Di6 1! DIGN! D6 1!
, G 26> (% 21k; = HSHSURS! ; SN (Ve b(K%! \! Di6N! Di5N! Di3 ! D7 ! DI7H!
Po)#$; V(%?; =! DIDN! DIEN! DIGH! BIF 1! E6 1! EEN!
Q6)AS; V! (S KEWKH; 8316, =14, 8! \! DIDN! DIDN! DIDN! Di6N! DG !
(%)#S5; VSL:AKNIGD 1 1BKIED I IK: 16>$1k; =IK%!
(USSR () KNSIKIISSWKV(EV! ; /KH$!+ , 06! \! DIDN! DI3N! Dig ! Dig ! Dig 1!
N(00(K%!
R)HS; VSIK: (%) KN$IE; =1 KEI>(2>1V;0; #($V! | | \ | | |
A-NIE7 B HKISD 1 0 \! DIDN! DIDN! DIDN! DIDN! DIDN!
%)#$; VBIK: 1 (%) KNI ; =1KoT) ; Wik; 012 ; (V! | | | | | |
IKNIGD B MKIGT 11 \! D! DIDN! DI5H! DIFN! DIFN!
0)#$; VSIK:1 ™ UZIK¥%I0R=RETI 2KKSVI:#KN! \ | | | | |
66 B UKIGT N | \! DG ! DEN! DIEN! DEN! DIEN!
, 45 IE7*DDD!BB! - 0KKHWA() $!K%!? ; VKO(%S$! \! DG ! DEN! DIEN! DIEN! DIEN!
QK SR)4(K%!K:16DDD!BBI$=) (VEIK%!?; VIK (0! \I D6 ! DIEEN! DIEN! DIEN! DIEN!
Ob>SHHSHSURS! (%) #$; V(%NS VRASV! DIDN! DIEN! Di3 1! DI7H! DI7 1! DI7H!
(%A SR ) A(KYBIAKEI$: K#) SNSUCIK : 10() SV (%! | | | | | |
LSSIKHIYR (51 K1Y FRV>SEV] \! DIGN! DEN! DIEN! DEN! DIEN!
Z#; 0V $HIK 18 22 () W% 08(SVIRK IE>$1e#S ; VRAT! \! DIDN! DIDN! DIDN! DIDN! DIDN!
T $>( 08! (VWE)E(K%! - $SV! \! DIDH! DIDH! DIDI! DIDN! DIDI!
" K1 9: 1" $(#RA! \! DIDN! D6 ! Di6 1! DIGN! D6 1!
<U:KH) (921 (SVIK! (0052 00T! /RN ; #(A(NS! | | | | | |
HSIL (1SS (SIS \! DIDN! DIGN! DIEN! DEN! DIEN!
! ! ! ! ! ! !
ZKE; 0ESHSURSIAL (>INS; VRESVC! E6I7 1! 6FIF ! 68IF 1! 6GIG ! EDI5 ! EDI7 1!

U HSHE()*&+, -8"8) . #/0""SI/I&")
|
|
|
|

#3!




